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Dempsey, Karpe Sworn in at HUD DOCUMENTS Dep. 


Charles L. Dempsey and Robert W. Karpe have been sworn in as Inspector General and President of the 
Government National Mortgage Association (GNMA) at HUD. 


Dempsey, reappointed by President Ronald Reagan, was sworn in by Under Secretary Donald I. 
Hovde. Dempsey held the position as a career employee from 1977 to 1979, when he received a 
Presidential appointment to serve as a statutory Inspector General under the Inspector General Act of 
1978 (Public Law 95-452). Under Secretary Hovde noted, during swearing-in ceremonies, that the 
agency has “benefited from the services of Mr. Dempsey since 1957. He has an excellent record of 
uncovering fraud, waste, and mismanagement in HUD programs and among program recipients. 
During the last two years, cash recoveries from audits and investigations conducted by his office 
resulted in a savings of more than $60 million of the taxpayers’ money.”’ 


As Inspector General, Dempsey will conduct, supervise and coordinate audits and investigations 
relating to the programs and operations of HUD. 


Karpe will direct the operation of several GNMA programs that aid residential financing through 
commitments to purchase mortgages from private lenders and through mortgage-backed securities 
guaranteed by pools of federally underwritten mortgages. 


Prior to joining HUD, he served for five years as chairman of the board of Karpe Real Estate Center, 
an affiliate of Gallery of Homes, in Bakersfield, Calif. He was Commissioner of the California 
Department of Real Estate from 1971 to 1975. Earlier he was president of the California 
Association of Realtors (1968), vice president of the National Association of Real Estate License 
Law Officials, (1974-1975) and director of the National Association of Realtors (1968-1971 and 
1979-1981). 


HUD Announces Sale of Public Housing Project Notes 


HUD recently announced that project notes totalling $588 406,000. representing seven public housing 
agencies, were sold July 21 at an average interest rate of 8.164 percent. The interest rate for the 

$1, 107,658,000 in project notes sold July 7 was 7.822 percent. Bids ranged from 7.23 percent to 8.23 
percent. The average maturity of the notes sold was 3.5 months. Proceeds of the note sale will be used to 
reimburse the Federal Government for funds advanced to public housing agencies and to refund 
maturing notes for low-income housing projects. 


HUD Announces Urban Renewal Note Sale 


HUD recently announced that urban renewal project notes totaling $15,495 000 were sold by two local 
issuing agencies on July 14 at an average interest rate of 7.539 percent. Bids ranged from 7.45 percent 
to 7.57 percent. The average interest rate for the $12,088 ,000 of project notes sold a month earlier was 
7.310 percent. 











HUD Releases Results of Monthly Market Condition Survey 


HUD has released the results of its monthly survey of market conditions for 30-year, level payment 
home mortgages. 


Nationally, for July 1, the average secondary market yield for immediate delivery of HUD/FHA 
Section 203 (b) 15.50 percent home mortgages was 16.31 percent. This was virtually unchanged from 
the 16.33 percent a month earlier. The July | yield was based on an average secondary market price 
quoted at $95.80 per $100 of outstanding loan amount. 


The proportion of HUD field offices indicating that funds were generally adequate to meet current 
demand for financing Section 203(b) home mortgages was 92 percent, unchanged from the previous 
two months. 


According to the July | survey, the average contract interest rate quoted on 25- to 30-year term 
conventional first mortgage loans increased from 16.35 to 16.40 percent for new home transactions and 
rose from 16.40 to 16.45 percent for existing home sales. 





Nuggets 


The New York Times reports that New York City employee pension funds are on the verge of assisting 
the area’s housing market by purchasing mortgage securities backed by pools of local mortgages. The 
program could earn a high rate of interest for the pension funds as well as assist home buyers, although it 
is not making money available at below-market rates. Similar pension funds investment programs in 
other cities do subsidize home buyers by making money available at below-market rates. In 
Philadelphia, for example, an employee pension fund of some $900 million makes mortgages available 
at 14% percent. The current market rate there is 16 percent or higher. 


The National Housing Partnership has agreed to acquire controlling interest in the Model Equity 
Corporation of America (MECA), a company engaged in the model home purchase leaseback 
business. MECA buys completed model homes at new developments across the Nation from 
established builders and leases them back to the same builder under net lease arrangements. Normally, 
the models are sold on the open market at the end of the lease. 


Gerald H. Jones, code administrator of Overland Park, Kansas, has been elected president of the 
Building Officials and Code Administrators (BOCA) International. He currently serves as president 

- of the Council of American Building Officials (CABO), an umbrella group comprised of BOCA and 
two other model code groups in this country. He, thus, is the primary spokesman for construction code 
officials nationwide. 


HUD and the Department of Commerce recently reported that the sales of new single-family homes 
declined 17.2 percent in June from the previous month. June sales fell to a seasonally adjusted annual 
rate of 408 ,000 houses, the lowest level since April 1980. June’s housing performance was 23.3 percent 
below the adjusted annual sales rate of 532,000 houses 12 months earlier. Much of the slowness in sales 
of new and existing houses has been attributed to high interest rates for mortgages which exceeded 16 
percent in June and July of this year. 


The Washington Post reports that the need to reduce the cost of heating and cooling large commercial 

buildings has given rise to a whole new industry known as ‘‘energy management."’ In the Washington 
area, a new firm, Combustioneer/Energy Management Corp., plans to provide comprehensive energy 
audits and analyses of a building’s energy system, make recommendations, perform needed work and 
monitor energy conservation. 


The National Center for Health Statistics reports that there were a record 2,331,337 weddings in 
America in 1979, an increase of nearly 50,000 or 2 percent from 1978. The Center also said that 1979 


was a record year for divorce, with |. 18 million marriages breaking up. That was 4.5 percent more than 
the 1978 rate. 


The Federal Home Loan Mortgage Corporation reports that home mortgage rates exceeded 17 percent 


nationally during the first week of August. The rates apply to fixed-rate, conventional loans not backed 
by the U.S. Government. 








GNMaA Accepts $259.4 Million in FHA-Insured Bids 


Some $259.4 million in bids on FHA-insured project mortgages were accepted by the Government 
National Mortgage Association (GNMA) at a July 16 auction. The total volume of bids accepted 
amounted to about 73.4 percent of the $353.6 million offered for sale. A total of some $883.9 million in 
bids was submitted by private investors. The range of accepted bids was from a yield of 14. 1558 percent 
to 16.0972 percent. The average accepted bid was 14.948 percent. 


The project loans bore interest rates of 7.5 percent and had been acquired by the GNMA in the 
operations of its Targeted Tandem and Section 8 Tandem programs. Mortgages sold in the auction were 


not eligible for inclusion in pools of project mortgages that support issues of GNMA-guaranteed, 
mortgage-backed securities. 


FYI 


Builders and Remodelers ’81. . . Conference on Passive Solar Construction, Portland, Ore.. 
September 8-9, 1981. Details: B&R, P.O. Box 40024. Portland, Ore. , 97240 (503/221-2082). 


The Bank Marketing Association. . . 66th Annual Convention, Washington, D.C. September 13-16, 
1981. Details: BMA, 309 W. Washington Street, Chicago, III., 60606. 


Management Concepts Incorporated. . . Grants Management for Program Officials. . . Arlington. 
Va., September 21-23, 1981. Details: MCT, 5201 Leesburg Pike, Suite 900, Falls Church, Va. , 22041 
(702/379-2900). 


National Association of Home Builders. . . Conference on ‘“‘New Home Mortgage Tools for 
Builders and Home Buyers’’. . . Washington, D.C. September 21-22; Chicago, September 24-25, 
1981. Details: NAHB, 15th and M Streets, N.W., Washington, D.C. 20005 (202/822-0347). 


Forest Products Research Society. . . Conference on ‘‘Design and Performance of Light Frame 
Structures: Wall and Floor Systems’’. . . Denver, Colo., September 22-24, 1981. Details: FPRS, 
2801 Marshall Court, Madison, Wisc. , 53705, (1-608/231-1361). 


National Association of Home Builders. . . Effectively Managing the Family Building Business, 
Key Biscayne, Fla., September 25-26, 1981. Details: NAHB, 15th & M Streets, N.W.. Washington, 
D.C. 20005 (202/822-0347). 


Publications Available 


Communal Facilities in Sheltered Housing. . . provides an empirical review and evaluation of the 
provision of communal facilities in sheltered housing in both the voluntary and public housing sectors; 
covers the range of contemporary practice and contains a summary and conclusions. Available from 
Renouf/USA, Inc., Brookfield, Vt. , 05036. $24.50. 


The Complete Book of Home Buying. . . tells why older homes are nearly always the best buy; 
discusses the life expectancies of various part of the house, mobile home, condominiums, various types 
of mortgages, closing costs and housing investments. Available from Dow Jones Books, P.O. Box 
455, Chicopee, Mass., 01021. $12.95. 


The Condominium Community: A Guide for Owners, Boards and Managers. . . outlines things 
consumers and others should look for when considering the purchase of a condominium. Available 
from the Institute of Real Estate Management, +30 N. Michigan Avenue, Chicago, Ill. 60611. 
$16.00. 


How to Inspect a House. . . chock-full of hints of what to look for when buying a house; based on the 
author’s experience gained from more than 3,500 inspections of homes for prospective buyers. 
Available from the Dell Publishing Company, New York, N.Y. $4.95. 


Historic Preservation: A Guide to Information Sources. . . contains 14 chapters covering topics 
relevant to historic preservation and specialized types of information resources: Volume 13 in the Art 
and Architecture Information Guide Series. Available from the Gale Research Company, Book 
Tower, Detroit, Mich. , 28266. $28.00. 





Significant Litigation 
Gautreaux, et al. v. HUD, etal., N. 66C 1460 (N.D. Ill.) 


On June 16, 1981, the Court approved the Consent Decreee entered into between HUD and the 
plaintiffs, as final settlement of this fifteen-year litigation. The Seventh Circuit had held in 1971 that 
HUD was liable along with the Chicago Housing Authority for Chicago’s discriminatory public 
housing practices because HUD knowingly acquiesced in CHA’s unconstitutional procedures for site 
and tenant selection. 


The Decree provides for placement of up to 7,100 persons in assisted units within designated areas of 
the Chicago SMSA, and commits the Department to provide Section 8 set-aside authority and CDBG 
funds toward achieving this goal. The Decree also continues in effect the services of an outside 
contractor to effect Section 8 Existing housing placements in non-impacted areas of the SMSA. The 
Decree departs from previous requirements by significantly expanding the areas in which housing 
placements would count as relief for plaintiffs to include areas of substantial minority concentration 
which have sufficient redevelopment activity and other attributes to justify the assumption that ony will 
in the forseeable future become more integrated. 


San Juana Reyes v. HUD, C.A. No. B-78-188 (S.D. Tex., March 3, 1981) (Consent Judgment) 


The District Court has entered a final Consent Judgment in which HUD and the Housing Authority of 
the City of Weslaco, Texas, (PHA) have agreed to institute certain procedures prior to terminating 
Section 8 Existing Housing benefits. Plaintiff had alleged in her complaint that the PHA termination 
of her benefits without adequate notice and without an opportunity for a hearing violated her 
constitutional right to due process. 


The procedures which are mandated by the Consent Judgment are basically those currently set forth in 

_the administrative handbook for the Existing Housing program, and involve PHA notification of the 
termination, the reasons therefor and the family’s right to an informal hearing to be conducted by the 
PHA. 
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